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= Deloitte & Touche (M.E.)
D I I Amaar Tower
5, Al-Irsal Area, Al Bireh
Ramallah, P.O. Box 447

Palestine

Tel: +970 (0) 2 280 1480
Fax: +970 (0) 2 280 1477

Independent Auditor’s Report

To the General Assembly members of INJAZ Palestine Association
Ramallah - Palestine

Opinion

We have audited the financial statements of INJAZ Palestine Association (hereinafter:
“Injaz”), which comprise the statement of financial position as at June 30, 2025, statement of
activities, statement of changes in net assets and the statementdoficash flows for the year
then ended, and notes to the financial statements including a summary of material accounting
policies.

In our opinion, the accompanying financial statements’present fairly, in all material respects,
the financial position of Injaz as at June 30, 2025, itS financial performance and its cash flows
for the year then ended in accordance with International Financial,Reporting Standards (IFRS
Accounting standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are furtherdescribed in the “Auditor’s Responsibilities
for the Audit of the Financial Statements” sectionfof ourreport. We are independent of Injaz
in accordance with the International Ethics Standards Board for Accountants “Code of Ethics
for Professional Accountants” (IESBA Code), together with other ethical requirements that
are relevant to our atdit of Injaz financial statements in Palestine, and we have fulfilled our
other ethical responsibilities in/accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Management and’Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statementsiin accordance with IFRS, and for such internal control as management determines
is necessary to_enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Injaz's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate
Injaz or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing Injaz financial reporting
process.



Deloitte.

Independent Auditor’s Report (Continued)
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISA’s, we exercise professional judgement and maintain
professional skepticism throughout the audit.
We also,

1. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive.to those
risk, and obtain audit evidence that is sufficient@and appropriate to provide abasis for our
opinion. The risk of not detecting a material’misstatement resulting from ffaud is higher
than the one resulting from error, as fraud may involve collusion, forgery, intentional
omission, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal ‘contrel relevant to the'audit’in order to design audit
procedures that are appropriate in‘the“circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the‘internal.control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates'and related disclosures made by management.

4. Conclude on thé appropriateness of management’s use of the going concern basis of
accounting and basedyon theraudit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Injaz’s ability to
continu€ as a going concern. If we conclude that a material uncertainty exists, we are
required to draw-attention inour.auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidente obtained up to the date of our auditor’s report. However,
future events or conditions may cause Injaz to cease to continue as a going concern.

5. Evaluate theroverall{presentation, structure, and content of the financial statements,
including the'diseclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Munther Bandak
Partner
License no. (114/2015)

Deloitte & Touche (M.E.)
Ramallah — Palestine
XX 30, 2026



INJAZ Palestine Association
Statement of Financial Position

As at June 30, 2025
2024
2025 Adjusted
Notes uUsD uUsD
Assets
Cash on Hand and at Banks 5 54,181 117,402
Pledge Receivable 6 81,642 294,099
Other Current Assets 7 2,424 20,220
Total Current Assets 137,947 431,721
Right of Use Assets 8.A 148,982 101,422
Property and Equipment, Net 9 548,866 550,934
Projects Under Constructions 10 760,228 670,581
Total Non-Current Assets 1,458,076 1,322,937
Total Assets 1,596,023 1,754,658
Liabilities and Net Assets
Liabilities
Lease Liability — Current 8.B 33,084 21,246
Other Current Liabilities 11 196,277 161,347
Temporarily Restricted Contributions 12 79,309 292,920
Total Current Liabilities 308,670 475,513
Deferred Revenues 13 291,638 201,991
Lease Liability — Nonfcurrent 8.B 107,937 87,598
End of Service Prévision 14 127,053 117,102
Total Non-Current Liabilities 526,628 406,691
Total Liabilities 835,298 882,204
Net Assets
Unrestricted Net Assets 760,725 872,454
Total Net Assets 760,725 872,454
Total Liabilitiessand Net/Assets 1,596,023 1,754,658

The accompanying notes form an integral part of these financial statements and should be read
with them.



INJAZ Palestine Association
Statement of Activities
For the Year Ended June 30, 2025

2024
2025 Adjusted
Note usD usD

Operating Revenues
Contributions Released from Restrictions 437,653 465,112
Members' subscriptions and contributions 15 132,818 120,000
Other Revenues 16 8,053 219,637
Total Revenues 578,524 804,749

Expenses

Project Expenses 17 437,653 465,112
General and Administrative Expenses 18 231,877 291,571
Depreciation and Amortization Expenses 8;9 31,633 39,369
(Gain) /Loss from Currency exchange (972) 2,015
Net Expenses 700,191 798,067
(Decrease) Increase in Net Assets during the Year (121,667) 6,682

The accompanying notes form an integrahpart of these financial,statements and should be read
with them.



INJAZ Palestine Association
Statement of Changes in Net Assets
For the year Ended June 30, 2025

Unrestricted

Net Assets Total
uUsD uUsD
2025
Net Assets as at July 1, 2024 872,454 872,454
Prior Years Adjustments 9,938 9,938
(Decrease) in Net Assets During the Year (124,667) (121,667)
Net Assets as at June 30, 2025 760,725 760,725
2024
Net Assets as at July 1, 2023 865,772 865,772
Increase in Net assets During the Year 6,682 6,682
Net Assets as at June 30, 2024 872,454 872,454

The accompanying notes form an integral part of these financial statements and should be read
with them.



INJAZ Palestine Association
Statement of Cash Flows
For the year Ended June 30, 2025

Cash Flows from Operating Activities

Change In Net Assets during the year
Adjustments:

Depreciation and amortization

Provision for End of Service

Loss from disposal of property and equipment
Change in Net Assets for the year

Decrease in Pledge Receivables

Decrease in Other Current Assets

Decrease in Temporarily restricted contribution

(Increase) Decrease in Accounts payable and othiercurrent liabilities
Increase in Deferred Revenues

Cash Flows Generated from Operating Activities

Payments for End of Service provision

Net Cash Flows Generated from Operating Activities

Cash Flows from Investing Activities
Additions of Property and Equipment
Additions of Projects UnderConstructions
Cash Flows (Used in) Investing Activities

Cash Flows from Financing Activities
Lease LiabilitysPaid

Interestfon Lease Liability

CashFlows (Used in) Financing Activities

(Decrease)ncrease in Cash and cash equivalent During the Year
Cash and cash,equivalent at the Beginning of the Year
Cash and cash equivalent at the End of the Year (Note 5)

2025 2024
usD usD
(121,667) 208,673
31,633 39,369
10,766 31,908

- 2,341
(79,268) 282,291
212,457 258,073
18,096 61,255
(213,611) (265,150)
34,930 (6,763)
89,647 -
62,251 329,706
(815) (9,600)
61,436 320,106
(5,807) (816)
(89,647) (201,991)
(95,454) (202,807)
(35,285) (29,982)
6,082 8,706
(29,203) (21,276)
(63,221) 96,023
117,402 21,379
54,181 117,402

The accompanying notes form an integral part of these financial statements and should be read with

them .



INJAZ Palestine Association
Notes to the Financial Statements
For the Year Ended June 30, 2025

1. General

INJAZ Palestine Association (INJAZ) is a Palestinian private non-for-profit organization
registered in Ramallah in June 4, 2007 under the registration number (RA-22510-E). In
accordance with community organizations law in Palestine No. 1 for the year 2000. INJAZ
aims to:

- Prepare training and educational programmes for developing the youths in order to
qualify them to be effective members of the society.

- Prepare proposals about developing the educational system to suit the labour market and
provide recommendations for the ministry of education, related ministries and the
vocational training centre.

The financial statements as at June 30, 2025 were authorizedfor issuance by INJAZ’s Board
of Directors on April 28, 2026.

2. Application of New and Revised International Financial Reporting Standards (“IFRSs”)

In the current year, the management considetedall new)and revised Standards and
Interpretations issued by the International Accounting, Standards Board (IASB) and the
International Financial Reporting Interpretations Committee (IFRIC) of IASB, relevant to its
activities, that were issued and effective,for annual reporting periods ended on June 30, 2025.

At the date of these financial statements, there were a combination of standards and
amendments to IFRSs that are applicable in subsequentyears. The management believes that
these standards and their interpretations will bed@applied in‘the financial statements of the
Organization according to the dates of their effectiveness, and that this application has no
effect on the financial statements of the center.in the initial application stage.

3. Material AccountingPolicy Information
3.1 Statement of Compliance

The financial'statements have been prepared in accordance with the International Financial
Reporting Standards (IFRSs). Currently,IFRSs lack specific guidance regarding the accounting
treatment and presentation of financial statements for non-profit organizations, especially
regarding, contributions.| In accordance with IAS (8) — Accounting Policies, Changes in
Accounting Estimates and Errors, management exercises judgment in developing and
applying accounting policies aimed at providing relevant and reliable information to meet
users' economic decision-making needs. Management has diligently applied the below-
explained accounting policies for Principles of Fund Accounting, ensuring accuracy and
transparency in financial reporting.

3.2 Basis of Preparation of Financial Statements

Net assets and revenues, expenses, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. In order to ensure observance of limitations and
restrictions placed on the use of the available resources, the accounts are maintained in
accordance with the principles of fund accounting. Accordingly, net assets of Injaz Association
and changes therein are classified and reported as follows:



INJAZ Palestine Association
Notes to the Financial Statements
For the Year Ended June 30, 2025

3. Material Accounting Policy Information (Continued)

3.2 Basis of Preparation of Financial Statements (Continued)

Unrestricted Donations - donations to Injaz that are not subject to donor-imposed
restrictions.

Revenues are reported as increases in unrestricted donations unless their use is limited
by donor-imposed restrictions. When a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted contributions are classified as unrestricted donations and reported as
contributions released from restrictions.

The statement of activities is a statement of financial activities related to the current period,
it is not a performance measure and does not purpose to presént the net income or loss for
the period as would a statement of income for a business enterprise.

The statement of activities includes certain prior-year summarized comparative in total but
not by net asset class, i.e. in respect to restrictions and accordingly, such information should
be read in conjunction with Injaz's financial statéments for the prior year from which the
summarized information was derived in order to have sufficient details in conformity with
International Financial Reporting Standards.

3.3 Contributions and Grants

Unrestricted Grants and Grants with stipulationsithatare expected to be met are recognized
as increases in temporarily restricted funds and are releasedsto unrestricted funds over the
periods necessary to match them with the casts for which/they are intended to compensate,
on a systematic basis.

Amounts received under conditional grants whose.eonditions are based on future events and
actions are deferred and presented under current liabilities and are taken to the statement
of activities when the related.conditions are met.

Grants that'are receivable as compensation for expenses or losses already incurred or for the
purposé of giving immediate finanecial support to Injaz with no future related costs are
recognized in the statement of activities in the period in which they become receivable.

Grants whose primary condition is that Injaz should purchase, construct or otherwise acquire
non-current assets are recognized under temporarily restricted funds and released to
unrestricted funds,when'the assets are acquired.

Government grants are not recognized until there is reasonable assurance that Injaz will
comply with the conditions attaching to them and that the grants will be received.

3.4 Temporarily Restricted Contributions

Temporarily Restricted Contributions are donations given to Injaz with specific stipulations
on how the organization must use them. These restrictions are set by the donor. The
restricted contributions are presented under liabilities and recorded as an increase in assets
and an increase in liability as Restricted Contribution Liability when Injaz uses the funds
according to the donor’s restrictions, the liability is reduced, and the released amount is
recognized as revenue.



INJAZ Palestine Association
Notes to the Financial Statements
For the Year Ended June 30, 2025

3. Material Accounting Policy Information (Continued)

3.5 Project Expenses

Injaz allocates its expenses on a functional basis among its various programs and general
administration. Expenses that can be identified with a specific program or administration are
charged directly. Other expenses that are common to several functions are allocated between
functions based on best estimates and judgment of management.

3.6 Foreign Currency Transactions

The financial statements are presented in USD being the currency of thexprimary economic
environment in which Injaz operates (its functional currency).

In preparing the financial statements, transactions in currenciés other. than the functional
currency (foreign currencies) are recorded at the rates of exéhange prevailing at the date of
each transaction. At the date of the financial statements, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items
that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences are recognized in the statementofactivitiesin the periodin which they
arise.

* Transactions which are expressed oridenominated in other currencies are converted into
USD equivalent using the exchange rate prevailing on the date of each transaction.

* Assets and liabilities which are denominated or expressed in other currencies are presented
at their USD equivalent using the exchange rate prevailing at year end.

e All other assets and liabilities are presented in their USD equivalent at their historical values.

* Exchange differenceés arising from the translation_.of local currency balances are charged to
the statement of activities.

Currency rates as at the date of the financial statements were as follows:

2025 2024
UsD usD
NIS 3.38 3.77
JOD 0.71 0.71

3.7 Cash on Hands and at Banks

Cash and cash equivalent includes cash in hand, and bank balances after the restricted cash is
deducted from it.



INJAZ Palestine Association
Notes to the Financial Statements
For the Year Ended June 30, 2025

3. Material Accounting Policy Information (Continued)

3.8 Property and Equipment

Property and equipment are stated at cost net of accumulated depreciation. Depreciation is
computed on a straight-line basis over the estimated useful lives of the respective assets. The
estimated Useful lives are as follows:

Useful Life (Years)

Computers and programs 4-10
Office devices 3-10
Furniture 4-10
Main building improvements 14

When the recoverable amount of any property and equipment.is less than its net book value,
its value is reduced to the recoverable value and the impairment value is recorded in the list
of activities.

The useful lives of property and equipment are reviewed at the end of each year. In case the
expected useful life is different from what was determined before, the change in estimate is
recorded in the following years, being as a change in estimate.

Property and equipment are disqualified upon disposal or when no expected future benefits
from their use or disposal.

3.9 End of Service Provision

Injaz provides for end of service provision by'accruing for one month compensation for each
year of service based onsthelast salary paid during the year.

3.10 Leases

Injaz assesses whether‘contract is Orrcontains a lease, at inception of the contract. Injaz
recognizes right.of use assets and a corresponding lease contract liability with respect to all
lease arrangements innwhich it isithe lessee, except for short-term leases (defined as leases
with adlease term of'12 months oriléss) and leases of low value assets (Such as tablets,
personal computers, small items jof office furniture, phones). For these leases, the entity
recognizesithe lease payments as an operating expense on a straight-line basis over the term
of the lease unless another systematic basis is more representative of the time pattern in
which economicbenefits from the leased assets are consumed.

3.11 Other Current Liabilities

Other current liabilities are recognized at the amounts expected to be paid in the future for
goods and services received and provided, whether they are invoiced by suppliers or not.

3.12 Income Tax

Injaz is a non-profit organization. Accordingly, its revenues from donors and from the
activities are not subject to income tax.

10



INJAZ Palestine Association
Notes to the Financial Statements
For the Year Ended June 30, 2025

4. Estimates and Assumptions

The financial statements include certain estimates and assumptions made by management
relating to reporting of assets, liabilities, at the statement of financial position date, and the
reporting of revenue, expenses, gains, and losses during the year. Actual results may differ
from those estimates adopted by Injaz management. Estimates used in the preparation of
the financial statements are as follows:

End of Service Provision: End of service provision is payable to employees upon termination
of service in accordance with Palestinian labor law in effect in Palestine. Injaz allocates and
pays the end of service Provision based on one month's salary for each year of service.

Property and Equipment; Management periodically re-estimates the useful lives of assets for
the purpose of calculating annual depreciation based on the general condition of those assets
and estimates of expected useful lives in the future, and the impairment loss (if any) is taken
to the list of activities.

Determining of Lease Term

In determining lease term, management considersall'facts and eircumstances that create an
economic incentive to exercise the extension option, or not to*exercise the termination
option. Extension options (or periods following termination eptions) are only included in the
lease term if the lease is reasonably, certain to be extended (or not terminated). The
management assesses the leases term!if there is a significant event or a major change in
circumstances that would affect the exercise or non-exercise of the renewal option.

Functional Expenses Allocation

Program and administrativerexpenses are allocated on an operational basis. The expenses
specified in a specific grogram are allocated directly to the program, while other expenses
related to several operational expenses are distributed among these activities based on
management estimates.

5. Cash on Hand'and at Banks

2025 2024
usD usD
Cash'on Hand - 2,012
Cash at Banks 54,181 115,390

54,181 117,402

11



INJAZ Palestine Association

Notes to the Financial Statements
For the Year Ended June 30, 2025

6. Pledge Receivable

INJAZ Al-Arab

Cooperative Housing
Foundation (ACA)

Arab Fund for Economic and
Social Development

Arab Bank

Palestine Children's Relief
Fund - PCRF

INJAZ Al-Arab

Cooperative Housing
Foundation (ACA)

Arab Fund for Economic and
Social Development
Catholic Relief Services
Ministry of Finance

Arab Bank

7. Other Current Assets

Accounts receivable
Salatries advances
Others

Additions
Beginning during the Cash Currency Ending
Balance Year Received Variance Write-off Balance
usD usD usD usD usD usD
109,547 148,839 (234,590) - - 23,796
98,497 - (98,347) - (150) -
86,055 - (28,209) - - 57,846
- 155,000 (155,000) - - -
- 10,000 (10,000) - - -
294,099 313,839 (526,146) - (150) 81,642
Additions
Beginning during the Cash Currency Ending
Balance Year Received Variance Write-off Balance
usD usD usD usD usD usD
48,530 166,278 (105,261) - - 109,547
- 130,614 (32,117) - - 98,497
438,659 - (351,351) - (1,253) 86,055
47,678 - (36,093) (11,585) - -
17,305 16,444 (19,117) (14,632) - -
- 135,000 (135,000) - - -
552,172 448,336 (678,939) (26,217) (1,253) 294,099
2025 2024
usb usb
974 16,336
1,150 1,500
- 2,384
2,124 20,220

8. Right of Use Assets.and Lease Liability

Below is the movement on the right-of-use assets and lease liability during the year:

8/A. Right of Use Assets

Balance at the Beginning of the Year

Adjustments

Additions during the Year
Amortization of Right-of-Use Assets

Balance at the End of the Year

12

2025 2024

usD uSD

101,422 15,668
71,318

- 116,464

(23,758) (30,710)

148,982 101,422




INJAZ Palestine Association
Notes to the Financial Statements
For the Year Ended June 30, 2025

8/B. Lease Liability

Balance at the Beginning of the Year
Adjustments

Additions during the Year

Interest on Lease Liability

Payment during the Year

Balance at the End of the Year

Lease Liability — Current
Lease Liability — Non current
Balance at the End of the Year

13

2025 2024
usD USD
108,844 13,656
61,380 -
- 116,464

6,082 8,706
(29,982)

108,844

21,246

87,598

108,844




INJAZ Palestine Association
Notes to the Financial Statements
For the Year Ended June 30, 2025

9. Property and Equipment, Net

June 30, 2025

Cost:

Balance at the Beginning of the Year
Additions during the Year

Balance at the End of the Year

Accumulated Depreciation:

Balance at the Beginning of the Year
Depreciation for the year

Balance at the End of the Year

Net Book Value

June 30, 2024

Cost:

Balance at the Beginning of the Year
Additions during the Year
Impairment during the year

Balance at the End of the Year

Accumulated Depreciation:

Balance at the Beginning of the Year
Depreciation for the year
Impairment during the year

Balance at the End of the Year

Net Book Value

Computers and Office Main building

Land programs devices Furniture improvements Total

usD usD usD usD usD usbD

538,450 33,473 68,966 35,380 38,112 714,381
- 2,574 3,179 54 - 5,807

538,450 36,047 72,145 35,434 38,112 720,188
- 31,743 66,476 32,589 32,639 163,447
- 1,778 1,923 1,506 2,668 7,875
- 33,521 68,399 34,095 35,307 171,322

538,450 2,526 3,746 1,339 2,805 548,866

Computers and Office Main building

Land programs devices Furniture improvements Total

uUsD uUsD uUsD UsD uUsD uUsD

538,450 35,673 70,662 38,354 38,112 721,251
- - 816 - - 816
- (2,200) (2,512) (2,974) - (7,686)

538,450 33,473 68,966 35,380 38,112 714,381
- 30,444 67,081 32,644 29,964 160,133
- 3,113 1,147 1,724 2,675 8,659
- (1,814) (1,752) (1,779) - (5,345)
- 31,743 66,476 32,589 32,639 163,447

538,450 1,730 2,490 2,791 5,473 550,934

14




INJAZ Palestine Association
Notes to the Financial Statements
For the Year Ended June 30, 2025

10. Projects Under Constructions
This item represents the cost of the new building, which is USD 760,228 as at June 30, 2025 (USD
670,581 as at June 30,2024). The building is partially funded by the Arab Fund for Economic and

Social Development.

Following is the movement on the project in progress during the year:

2025 2024
usD usD
Balance at the Beginning of the Year 670,581 468,590
Additions during the Year 89,647 201,991
Balance at the Beginning of the Year 760,228 670,581

The expected cost of completing the building, according to, the engineering,study prepared at
the launch of the project, is estimated at USD 1,356,239, and this project ishexpected to be
completed during the year 2029.

11. Other Current Liabilities

2025 2024

uUsD uUsD

Accounts Payable 13,657 12,663
Provident Fund 113,454 90,582
Outstanding Cheques 66,366 55,436
Others 2,800 2,666
196,277 161,347

12. Temporarily Restricted Contributions

This item comprises contributionsithat are subject to donor-imposed restrictions. The year-end
balance represents the excess of donhations pledged or received over expenditures incurred to
satisfy'the purposes specified by the donors.

The movement in temporarily restricted contributions during the year is as follows:

2025 2024

uUsD uUsD
Unexpensed Grants at the Beginning of the Year 292,920 558,070
Additions During the Year 313,839 448,336
Transferred to Deferred Revenues (Note 13) (89,647) (201,991)
Transferred to Unrestricted Revenues (Note 16) - (20,166)
Less: project Expenses (Note 17) (437,653) (465,112)
Less: Write off during the year (150) (26,217)
Unexpensed Grants at the End of the Year 79,309 292,920
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13. Deferred Revenues

2025 2024
usD uUsD
Balance at the Beginning of the Year 201,991 -
Transferred from Temporarily Restricted Contributions 89,647 201,991
Balance at the End of the Year 291,638 201,991

During 2025, Injaz has used USD 89,647 (USD 201,991 during 2024) of the Arab Fund for Economic
and Social Development grants as a contribution to finance the cost ofs,completing the work in
progress of the new building. This contribution is part of the memoranddm of'understanding signed
with Arab Fund for Economic and Social Development in April 2023,

14. End Of Service Provision

2025 2024

usD usD
Balance at the Beginning of the Year 117,102 104,675
Additions during the Year 10,766 31,908
Payments during the Year (815) (9,600)
Adjustments - (9,881)
Balance at the End of the Year 127,053 117,102

15. Members' subscriptions and contributions

This item represents the total annual contributiofns of the Beard of Directors and General Assembly
members, the details of thisitem are as follows:

2025 2024

uUsD uUsD

Bank of Palestine 40,000 40,000
Arab Palestinian Investment Company (APIC) 15,000 15,000
Palestine Telecommunication / PALTEL 10,000 10,000
Palestine Development & Investment Company / PADICO 10,000 10,000
National Beverage Company (NBC)-Coca Cola/Kapi 10,000 10,000
Arab Bank 10,000 10,000
Cairo Amman Bank 5,000 -
Anabtawi Group 5,000 5,000
Al-Quds Bank 5,000 5,000
Ooredoo Company 5,000 5,000
Palestine Islamic Bank 5,000 5,000
Resources Company 5,000 -
Wattan - 5,000
Others 7,818 -
132,818 120,000
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16. Other Revenues

Unrestricted donations
Sponsorship and other revenues

17. Project Expenses

Programs and Activity Expenses
Employees’ salaries and benefits
Travel and transportation
Telephone and postage
Stationery and office supplies
Professional fees

Printings

Hospitality and cleaning
Advertisements and marketing
Others

18. General and Administrative Expenses

Employees’ salaries and benefits
Professional fees
Telephone and postage
Watér and electricity
Travel andtransportation
Training expenses
Hospitality and cleaning
Workshops expenses
Printings

Bank charges

Others
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2025 2024
usD usbD

- 173,037

8,053 46,600
8,053 219,637
2025 2024
UsD usD
195,246 218,286
160,701 125,012
40,302 21,654
17,160 18,456
6,199 6,989
5,300 15,218
5,164 34,748
1,889 8,236
1,762 5,314
3,930 11,199
437,653 465,112
2025 2024
UsD usbD
179,833 224,313
10,092 -
7,492 3,034
5,431 3,223
3,179 14,620
1,650 -
1,506 5,176

- 26,383

- 8,209

- 1,511
22,694 5,102
231,877 291,571
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19. Financial Statements - Fair values and Risks Management

e Fair Values of Financial Assets and Liabilities:

The carrying book values of financial assets and liabilities are not materially different from their
fair values at the date as at the financial statements.

e Credit Risk

Injaz Palestine credit risk is primarily attributable to its liquid funds and receivables. The credit
risk on liquid funds is limited because they are placed with reputable financial institutions.

e Currency Risk

Currency risk arises from the possibility that changes in the exchange'rates may negatively affect
the value of the financial assets and liabilities in case Injaz Palestife dees,not hedge its currency
exposure by means of hedging instruments. The management tsually distributes its liquid assets
over its functional currencies to minimize any possible lossdfroem currency rates,fluctuation.

e Operational Risk

The costs of the programs, administrative expénsesyas well vas property and equipment
procurements are significantly financed by donors through donations. The management believes
that the funding level in the financial year 2025-2026 will be sufficient to significantly finance its
disbursements and will be consistent with.the funding level in‘the prior years. Furthermore, the
management believes that the political and ecenomic conditions prevailing in the area will not
materially affect its operations.

e Relationship with Donors

The majority of Injaz’s revenuésiand support forthe year ended June 30, 2025 were derived from
grants received from donor agencies. any interruption of these relationships would have an
adverse effect on Injaz’sability to/finance ongoing eperations in the coming years.

e Liquidity Risk

Liquidity risk isstherrisk that the entity may be unable to provide the necessary funds to meet its
obligations upon maturity. To prevent and minimize these risks, management diversifies its
sources of finance, manages, and adjusts assets and liabilities, provides timely and appropriate
financing, and maintains adequate €ash balances. Injaz monitors its liquidity needs on a monthly
basis, and_management ensures that sufficient funds are available to meet any arising
obligations.
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20. Comparative figures

During the current year, Injaz amended the presentation of its financial statements for the
previous year in accordance with the requirements of International Accounting Standard IAS 1
(Presentation of Financial Statements). As a result, certain items in the statement of financial
position and the statement of activities have been reclassified and restated to conform with the
current year’s presentation.

The effect of these amendments on the statement of financial position as at June 30, 2025, was
as follows:

Items of the statement of Balance before Balance after
financial position adjustment Adjustment adjustment
usD usD usD
Other Current Liabilities (151,466) (9,881) (161,347)
Deferred Revenues - (201,991) (201,991)
End of Service Provision (1264983) 9,881 (117,102)
Unrestricted Net Assets (1,074,445) 201,991 (872,454)

The impact of the amendments to the statement of activities for the year ended June 30,2025,
was as follows:

Items of the statement Balance before Balance after
activities adjustment Adjustment adjustment
usDbD usD usD

Contributions Released from
Restrictions (687,269) 222,157 (465,112)
Other Revenues (199,471) (20,166) (219,637)

21. Management Approval on the Financial Statements

The Board of Rirectors has/approved the financial statements for the year ended June 30, 2025
on XX, 2025.
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